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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BoARD OF DIRECTORS

ARAB BANK GROUP

AMMAN - JORDAN

We have reviewed the accompanying interim condensed consolidated financial statements
of Arab Bank Group as of 31 March 2019, comprising of the interim consolidated statement
of financial position as of 31 March 2019 and the related interim consolidated income
statement, the interim consolidated statement of comprehensive income, the interim
consolidated statement of changes in equity and the interim consolidated statement of cash
flows for the three-month period then ended and explanatory notes. The Board of Directors
is responsible for the preparation and presentation of these interim condensed consolidated
financial statements in accordance with International Accounting Standard 34 - Interim
Financial Reporting (“IAS 34"). Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with International Accounting Standard 34.

Amman — Jordan
28 April 2019 M +

A member firm of Ernst & Young Global Limited



ARAB BANK GROUP

CONDENSED CONSOLIDATED INTERIM

STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and balances with central banks

Balances with banks and financial institutions
Deposits with banks and financial institutions
Financial assets at fair value through profit or loss
Financial derivatives - positive fair value

Direct credit facilities at amortized cost

Financial assets at fair value through other comprehensive income
Other financial assets at amortized cost
Investments in associates

Fixed assets

Other assets

Deferred tax assets

Total Assets

LIABILITIES AND SHAREHOLDERS' EQUITY
Banks and financial institutions' deposits

Customers' deposits

Cash margin

Financial derivatives - negative fair value

Borrowed funds
Provision for income tax
Other provisions

Other liabilities
Deferred tax liabilities
Total Liabilities

Share capital

Share premium

Statutory reserve

Voluntary reserve

General reserve

General banking risks reserve

Reserves with associates

Foreign currency translation reserve
Investments revaluation reserve

Retained earnings

Total Equity Attributable to the Shareholders of the Bank
Non-controlling interests

Total Shareholders' Equity

Total Liabilities and Shareholders' Equity

31 March 2019

31 December

(Reviewed not 2018

Notes Audited) (Audited)
USD '000 USD '000
4 7 664 363 7974014
5 3156 409 3197 643
6 334458 323 443
7 341973 439 829
65 246 63 963
9 23 691 566 23 785 542
8 368 188 371010
10 8 409 700 8 507 847
3383279 3298 251
11 459 390 455719
12 745 022 613418
135392 131 946
48 754 986 49 162 625
4259 674 4266 590
13 30818 852 31430913
2885713 2913471
48 989 51523
14 270 621 281479
15 322 449 321490
212 328 210 303
16 1467061 1014 057
8 157 8210
40 293 844 40 498 036
17 926 615 926 615
1225747 1225 747
17 919 507 919 507
977 315 977 315
1141 824 1141 824
237 124 237 124
1 540 896 1 540 896
(277 142) (264 651)
(310 541) (322 831)
18 1988 870 2 192 006
8 370 21§ 8 573 552
90 927 91037
8 461 142 8 664 589
48 754 986 49 162 625

The accompanying notes from (1) to (34) are an integral part of these condensed consolidated interim financial statements and

should be read with them.



ARAB BANK GROUP
CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME
(REVIEWED NOT AUDITED)

For the Three-Months
Period Ended 31 March

Notes 2019 2018
USD '000 USD '000

REVENUE
Interest income 19 602 331 525 802
Less: interest expense 20 269 915 214252
Net Interest Income 332 416 311 550
Net commission income 21 71 405 74 488
Net Interest and Commission Income 403 821 386 038
Foreign exchange differences 31054 29 687
Gain from financial assets at fair value through profit or loss 22 1787 1022
Dividends from financial assets at fair value through other comprehensive income 3554 3815
Group's share of profits of associates 107 602 91670
Other revenue, net 23 10 833 14 062
Total Income 558 651 526 294
EXPENSES
Employees’ expenses 122 264 118 831
Other expenses 72 396 64 506
Depreciation and amortization 14 454 14 264
Provision for impairment - ECL 31 894 47 812
Other provisions 4 857 (5900)
Total Expenses 245 865 239 513
Profit for the Period before Income Tax 312 786 286 781
Less: Income tax expense 15 81016 66 498
Profit for the Period 231770 220 283
Attributable to :
- Bank's shareholders 230212 217128
- Non-controlling interests 1558 3155

Total 231770 220283
Earnings per share attributable to the Bank's shareholders
- Basic and Diluted (US Dollars) 30 0.36 0.34

The accompanying notes from (1) to (34) are an integral part of these condensed consolidated interim financial statements and should

be read with them.



ARAB BANK GROUP
CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
(REVIEWED NOT AUDITED)

For the Three-Months
Period Ended 31 March

2019 2018
USD '000 USD '000
Profit for the period 231770 220283
Add: Other comprehensive income items - after tax
Items that will be subsequently transferred to the statement of Income
Exchange differences arising on the translation of foreign operations (13 629) (6 200)
Items that will not be subsequently transferred to the statement of Income
Net change in fair value of financial assets at fair value through
other comprehensive income 10 910 3079
Change in fair value of financial assets at fair value through other
comp%ehensive income : R S
(Loss) from sale of financial assets at fair value through the statement of
. ( 850) ( 155)
comprehensive income
Total Other Comprehensive Income Items - after Tax (2719) (3121)
Total Comprehensive Income for the Period 229 051 217 162
Attributable to :
- Bank's shareholders 229 161 213 605
- Non-controlling interests ( 110) 3557
Total 229 051 217 162

The accompanying notes from (1) to (34) are an integral part of these condensed consolidated interim financial statements and
should be read with them.
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ARAB BANK GROUP
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
(REVIEWED NOT AUDITED)

For the Three-Months
Period Ended 31 March

Notes 2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES USD '000 USD '000
Profit for the period before tax 312 786 286 781
Adjustments for:
Group's share of profits of associates (107 602) (91670)
Depreciation and amortization 14 454 14 264
Provision for impairment - ECL 318% 47 812
Net accrued interest 15 586 (25173)
(Gains) from sale of fixed assets ( 850) ( 83)
Dividends on financial assets at fair value through other comprehensive income (3554) (3815)
(Gains) from revaluation of financial assets at fair value through profit or loss 22 ( 459) ( 615)
Other provisions 4 857 ( 5900)
Total 267 112 221 601
(Increase) Decrease in Assets:
Balances with central banks (maturing after 3 months) (42 062) -
Deposits with banks and financial institutions (maturing after 3 months) (11 006) 769 348
Direct credit facilities at amortized cost 60215 (321789)
Financial assets at fair value through profit or loss 98 315 (7999)
Other assets and financial derivatives (131 669) (101 294)
Increase (Decrease) in Liabilities:
Banks' and financial institutions' deposits (maturing after 3 months) 832 960 247 438
Customer's deposits (612 061) (285 728)
Cash margin (27758) (138 738)
Other liabilities and financial derivatives (7302) (240 357)
Net Cash Flows Generated by Operating Activities before Income Tax 426 744 142 482
Income tax paid 15 ( 82 685) (60 142)
Net Cash Flows Generated by Operating Activities 344 059 82 340
CASH FLOWS FROM INVESTING ACTIVITIES
Sale (Purchase) of financial assets at fair value through other comprehensive income 13732 (17 908)
Maturity (Purchase) of other financial assets at amortized cost 103 954 (238914)
(Increase) of investments in associates ( 600) ( 620)
Dividends received from associates 25417 25380
Dividends received from financial assets at fair value through other comprehensive income 3554 3 815
(Increase) in fixed assets - net (17 275) (6691)
Net Cash Flows Generated by (Used in) Investing Activities 128 782 (234 938)
CASH FLOWS FROM FINANCING ACTIVITIES
(Paid) borrowed funds ( 10 858) 6745
Dividends paid to shareholders { 622) ( 753)
Net Cash Flows (Used in) by Financing Activities (11 480) 5992
Net Increase (Decrease) in cash and cash equivalents 461 361 (146 606)
Exchange differences - change in foreign exchange rates (12 491) (6990)
Cash and cash equivalents at the beginning of the Year 7 367 430 7354 955
Cash and Cash Equivalents at the End of the Period 31 7 816 300 7201 359
Operational Cash Flows form Interest
Interest Paid 249 665 220 745
Interest Received 597 667 507 122

The accompanying notes from (1) to (34) are an integral part of these condensed consolidated interim financial statements and should be
read with them.



ARAB BANK GROUP

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2019

(REVIEWED NOT AUDITED)

1. GENERAL INFORMATION

= Arab Bank was established in 1930, and is registered as a Jordanian public shareholding
limited company. The Head Office of the Bank is domiciled in Amman - Hashemite
Kingdom of Jordan and the Bank operates worldwide through its 79 branches in Jordan
and 126 branches abroad. Also, the Bank operates through its subsidiaries and Arab
Bank (Switzerland) limited.
* Arab Bank Plc shares are traded on Amman Stock Exchange. The share of Arab Bank
represents the Bank’s share in all entities of Arab Bank Group except for Arab Bank
(Switzerland) Limited, the shares of which are stapled with Arab Bank shares and are
traded at the same time.
» The accompanying interim condensed consolidated financial statements was approved by
the Board of Directors in its meeting Number (3) on 25 April 2019.

2. BASIS OF CONSOLIDATION OF INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

» The accompanying interim condensed consolidated financial statements of Arab Bank
Group, presented in US dollars, comprise the financial statements of Arab Bank plc, Arab
Bank (Switzerland) Limited and the following key subsidiaries:

Date of Principal Place of Paid up
Company Name Percentage of ownership% acquisition Activity Incorporation capital
31 March 31 December
2019 2018
Europe Arab Bank plc 100.00 100.00 2006 Banking United Kingdom € 570m
Arab Bank Australia AUD
. 100.00 100.00 1994 Banking Australia
Limited 119.3m
Islamic International Arab
100.00 100.00 1997 Banking Jordan JD 100m
Bank plc
Arab National Leasing Financial
100.00 100.00 1996 Jordan JD 50m
Company LLC Leasing
Brokerage and
Al-Arabi Investment Group )
LG 100.00 100.00 1996 Financial Jordan JD 14m
Services
Arab Sudanese Bank SDG
100.00 100.00 2008 Banking Sudan
Limited 117.5m
. Brokerage and
Al Arabi Investment Group .
100.00 100.00 Financial Palestine JD 1.7m
/ Palestine 2009 .
Services
Arab Tunisian Bank 64.24 64.24 1982 Banking Tunisia TND 100m
Arab Bank Syria 51.29 51.29 2005 Banking Syria SYP 5.05b
Al Nisr Al Arabi Insurance
50.00 50.00 2006 Insurance Jordan JD 10m

Company



3.

The interim condensed consolidated financial statements comprise the financial statements
of the Bank and its subsidiaries where the Bank holds control over the subsidiaries. The
control exists when the Bank controls the subsidiaries significant and relevant activities and
is exposed, or has rights, to variable returns from its involvement with the subsidiaries and
has the ability to affect those returns through its power over the subsidiaries.

The interim condensed consolidated financial statements of subsidiaries is prepared using
the same accounting policies used by the Group. When necessary, adjustments are made
to the financial statements of subsidiaries to bring their accounting policies into line with
those used by the Group.

The results of operations of the subsidiaries are included in the interim condensed
consolidated statement of income effective from the acquisition date, which is the date of
transfer of control over the subsidiary by the Group. The results of operations of
subsidiaries disposed are included in the Interim Condensed Consolidated statement of
income up to the effective date of disposal, which is the date of loss of control over the
subsidiary.

Upon consolidation of the Interim Condensed Consolidated financial statements, inter-
Group transactions and balances between Arab Bank plc and Arab Bank (Switzerland)
Limited and other subsidiaries are eliminated. Non-controlling interests (the interest not
owned by the Group in the equity of subsidiaries) are stated separately within shareholders'
equity in the Interim Condensed Consolidated statement of financial position.

SIGNIFICANT ACCOUNTING ESTIMATES AND POLICIES

Basis of preparation of the Interim Condensed Consolidated Financial Statements

The accompanying Interim Condensed Consolidated financial statements has been prepared
in accordance with International Accounting Standard (IAS) 34 "Interim Financial Reporting".

The Interim Condensed Consolidated financial statements are prepared in accordance with
the historical cost principle, except for financial assets at fair value through profit or loss,
financial assets at fair value through other comprehensive income and financial derivatives,
which are stated at fair value as of the date of the interim condensed consolidated financial
statements.

The accompanying Interim Condensed Consolidated financial statements do not include all
the information and disclosures required for the annual financial statements, which are
prepared in accordance with the International Financial Reporting Standards and must be
read with the consolidated financial statements of the Group as of 31 December 2018. In
addition, the results of the Group’s operations for the three months ended 31 March 2019 do
not necessarily represent indications of the expected results for the year ending 31
December 2019, and do not contain the appropriation of the profit of the current period,
which is usually performed at year end.



The accounting policies adopted in the preparation of the Interim Condensed Consolidated
financial statements are consistent with those adopted for the year ended 31 December 2018,
except for the adoption of new standards and amendments effective as of 1 January 2019:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17.
Therefore, IFRS 16 did not have an impact for leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year financial statements were not restated. The
Group elected to use the transition practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of
initial application. The Group also elected to use the recognition exemptions for lease contracts
that, at the commencement date, have a lease term of 12 months or less and do not contain a
purchase option (‘short-term leases’), and lease contracts for which the underlying asset is of low
value (‘low-value assets’).

The effect of adoption IFRS 16 is as follows:

Impact on the interim condensed consolidated statement of financial position as at 1 January
2019:

2019
usD
(Unaudited)
Assets
Right of use assets 105,313
Liabilities
Operating lease liabilities 103,205
Less: Prepaid rent (8,182)
Total equity (6,074)

a) Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various items of property and equipment. Before the adoption
of IFRS 16, the Group classified each of its leases (as lessee) at the inception date as either a
finance lease or an operating lease. A lease was classified as a finance lease if it transferred
substantially all of the risks and rewards incidental to ownership of the leased asset to the Group;
otherwise it was classified as an operating lease. Finance leases were capitalized at the
commencement of the lease at the inception date at the fair value of the leased property or, if
lower, at the present value of the minimum lease payments.

-8-



Lease payments were apportioned between interest (recognized as finance costs) and reduction
of the lease liability. In an operating lease, the leased property was not capitalized and the lease
payments were recognized as rent expense in profit or loss on a straight-line basis over the lease
term. Any prepaid rent and accrued rent were recognized under Prepayments and Trade and
other payables, respectively.

Upon adoption of IFRS 16, the Group applied a single recognition and measurement approach for
all leases, except for short-term leases and leases of low-value assets. The standard provides
specific transition requirements and practical expedients, which has been applied by the Group.

* Leases previously classified as finance leases

The Group did not change the initial carrying amounts of recognized assets and liabilities at the
date of initial application for leases previously classified as finance leases (i.e., the right-of-use
assets and lease liabilities equal the lease assets and liabilities recognized under IAS 17). The
requirements of IFRS 16 was applied to these leases from 1 January 2019.

« Leases previously accounted for as operating leases

The Group recognised right-of-use assets and operating lease liabilities for those leases
previously classified as operating leases, except for short-term leases and leases of low-value
assets. The right-of-use assets for most leases were recognised based on the carrying amount as
if the standard had always been applied, apart from the use of incremental borrowing rate at the
date of initial application. In some leases, the right-of-use assets were recognised based on the
amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease payments
previously recognised. Lease liabilities were recognised based on the present value of the
remaining lease payments, discounted using the incremental borrowing rate at the date of initial
application.

The Group also applied the available practical expedients wherein it
+ Used a single discount rate to a portfolio of leases with reasonably similar characteristics

« Relied on its assessment of whether leases are onerous immediately before the date of initial
application

» Applied the short-term leases exemptions to leases with lease term that ends within 12 months at
the date of initial application

« Excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application

« Used hindsight in determining the lease term where the contract contains options to extend or
terminate the lease



Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Unless the Group is reasonably certain to obtain ownership of the leased
asset at the end of the lease term, the recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful life and the lease term. Right-of-use
assets are subject to impairment.

Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include
fixed payments (including in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Group and payments of penalties for
terminating a lease, if the lease term reflects the Group exercising the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognised as expense
in the period on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate
at the lease commencement date if the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the in-substance fixed lease payments or a change in the assessment to purchase the
underlying asset.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to some of its short-term leases
(i.e., those leases that have a lease term of 12 months or less from the commencement date and
do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases that are considered of low value. Lease payments on short-term leases and
leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

-10-



Significant judgement in determining the lease term of contracts with renewal options

The Group determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Group has the option, under some of its leases to lease the assets for additional terms. The
Group applies judgement in evaluating whether it is reasonably certain to exercise the option to
renew.

That is, it considers all relevant factors that create an economic incentive for it to exercise the
renewal. After the commencement date, the Group reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to
exercise (or not to exercise) the option to renew (e.g., a change in business strategy).

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments.
The interpretation is effective for annual reporting periods beginning on or after 1January 2019,
but certain transition reliefs are available.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 clarify
that a financial asset passes the SPPI criterion regardless of the event or circumstance that
causes the early termination of the contract and irrespective of which party pays or receives
reasonable compensation for the early termination of the contract.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.
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Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor
and Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is
recognised in full. Any gain or loss resulting from the sale or contribution of assets that do not
constitute a business, however, is recognised only to the extent of unrelated investors' interests in
the associate or joint venture. The IASB has deferred the effective date of these amendments
indefinitely, but an entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term
interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment,
recognised as adjustments to the net investment in the associate or joint venture that arise from
applying IAS 28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

Accounting Estimates

» The accounting estimates adopted in the preparation of the Interim Condensed
Consolidated financial statements are reasonable and consistent with those adopted for
the year ended 31 December 2018, except for ECL as mentioned below.

Use of estimate

Provision for impairment - ECL

In determining impairment of financial assets, judgement is required in the estimation of the
amount and timing of future cash flows as well as an assessment of whether the credit risk
on the financial asset has increased significantly since initial recognition and incorporation of
forward-looking information in the measurement of ECL.

The Group computes the provision for impairment of financial assets according to the

International Financial Reporting Standards (IFRSs) which are in line with Central Bank of
Jordan regulations.

-12-



Inputs, assumptions and techniques used for ECL calculation — IFRS9 Methodology

Key concepts in IFRS 9 that have the most significant impact and require a high level of
judgment, as considered by the Group while determining the impact assessment, are:

Assessment of Significant Increase in Credit Risk

To assess whether the credit risk on a financial asset has increased significantly since
origination, the Group compares the risk of default occurring over the expected life of the
financial asset at the reporting date to the corresponding risk of default at origination, using
key risk indicators that are used in the Group’s existing risk management processes.

Our assessment of significant increases in credit risk will be performed at least quarterly for
each individual exposure based on three factors. If any of the following factors indicates that
a significant increase in credit risk has occurred, the instrument will be moved from
Stage 1 to Stage 2:

1. We have established thresholds for significant increases in credit risk based on
movement in PDs relative to initial recognition.

2. Additional qualitative reviews will be performed to assess the staging results and
make adjustments, as necessary, to better reflect the positions which have
significantly increased in risk.

3. Instruments which are 45 days past due have experienced a significant increase in
credit risk. Central Bank of Jordan in its instructions requested to apply 60 days past
due for significant increase in credit risk which is subject to decrease to 30 days in 3
years. Arab Bank applies 45 days past due in this regard.

Movements between Stage 2 and Stage 3 are based on whether financial assets are credit-
impaired as at the reporting date. The determination of credit-impairment under IFRS 9 will
be similar to the individual assessment of financial assets for objective evidence of
impairment under IAS 39, as mentioned in the “Definition of default” below.

Macroeconomic Factors, Forward Looking Information (FLI) and Multiple Scenarios

The measurement of expected credit losses for each stage and the assessment of significant
increases in credit risk must consider information about past events and current conditions
as well as reasonable and supportable forecasts of future events and economic conditions.
The estimation and application of forward-looking information will require significant
judgment.

PD, Loss Given Default (LGD) and Exposure At Default (EAD) inputs used to estimate Stage
1 and Stage 2 credit loss allowances are modelled based on the macroeconomic variables
(or changes in macroeconomic variables) that are most closely correlated with credit losses
in the relevant portfolio.

Each macroeconomic scenario used in our expected credit loss calculation will have
forecasts of the relevant macroeconomic variables.

-13-



The estimation of expected credit losses in Stage 1 and Stage 2 will be a discounted
probability-weighted estimate that considers a minimum of three future macroeconomic
scenarios.

The base case scenario will be based on macroeconomic forecasts (e.g.. GDP, inflation,
interest rate...). Upside and downside scenarios will be set relative to our base case
scenario based on reasonably possible alternative macroeconomic conditions. Scenario
design, including the identification of additional downside scenarios will occur on at least an
annual basis and more frequently if conditions warrant.

Scenarios will be probability-weighted according to the best estimate of their relative
likelihood based on historical frequency and current trends and conditions. Probability
weights will be updated on a quarterly basis. All scenarios considered will be applied to all
portfolios subject to expected credit losses with the same probabilities.

Definition of default

The definition of default used in the measurement of expected credit losses and the
assessment.to determine movement between stages will be consistent with the definition of
default used for internal credit risk management purposes. IFRS 9 does not define default,
but contains a rebuttable presumption that defauit has occurred when an exposure is greater
than 90 days past due.

The Group has set out the definition of default where a default is considered to have
occurred when either or both of the two following events have taken place:

* The obligor is considered unlikely to pay its credit obligations in full

* The obligor is past due for 90 days or more on any material credit obligation.

Expected Life

When measuring ECL, the Group must consider the maximum contractual period over which
the Bank is exposed to credit risk. All contractual terms should be considered when
determining the expected life, including prepayment options and extension and rollover
options. For certain revolving credit facilities that do not have a fixed maturity, the expected
life is estimated based on the period over which the Group is exposed to credit risk and
where the credit losses would not be mitigated by management actions.

-14-



4, CASHAND BALANCES WITH CENTRAL BANKS

The details of this iteny are as follows:
31 March 2019

31 December

(Reviewed not 2018

Audited) (Audited)

USD '000 USD '000
Cash on hand 470 389 452 637
Balances with central benks:
Current accounts 2289779 2484 344
Time and notice 2671 585 2879087
Mandatory cash reserve 1659156 1543 327
Ceniificates of deposit 576 655 616 365
Less: Net ECL Charges (3201) (| 746)
Total 7 664 363 7974014

- Except for the mandatory cash reserve, there are no restricted balances at Central Banks,

- Balances and certificates of deposits maturing afier three months amounted to USD 80.7 million as of 31 March 2019
(USD 38.6 million as of 31 December 2018).

The movement of ECL charges on Balances with Central Banks is as follows:

31 March 2019

31 December 2018

(Reviewed not Audited) (Audited)
USD '000 USD '000 USD ‘000 USD '000 USD '000
Stage 1 Stage 2 Stage 3 Total Total
Balance at the beginning of the period \ year 1746 = 1746 2560
Net ECL Charges for the period | 457 . 1457 { 669)
Adjustmenis during the period and Translation adjustments (2 = (2 ( 145)
Balance at the end of the period \ Year 3201 - - 3201 1746

5. BALANCES WITH BANKS AND FINANCIAL INSTITUTIONS

The details of thls item are as follows:
31 March 2019

Local banks and financial institutions (Reviewed not

31 December
2018

Audited) {Audited)

USD '000 USD '000
Current Accounts 269 17
Time deposits maturing within 3 months 85 540 167 598
Total 85 809 168 769

3 h 2019
Banks and financial Institutions abroad BT

31 December

(Reviewed not 2018

Audited) {Audlted)

USD '000 USD ‘000
Currenl accounls 1319937 1511127
Time deposits maturing within 3 months 1657272 1519297

Certificates of deposit 95425 .
Total 3072634 3030 424
Less; Net ECL Charges (2034) (1550)
3 156 409 3 197 643

Total balances with banks and financial institutions local and abroad

- There are no non-interest bearing balances as of 31 March 2019 and 31 December 2018,
- There are no restricted balances as of 31 March 2019 and 3| December 2018,
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The movement of ECL charges on Balances with Banks & Fi

Balance at the beginning of the Period \ year
Net ECL Charges for the period
Adjustments during tho period and Translation adjustments

Balance at the end of the period \ year

6, DEPOSITS WITH BANKS AND FINANCIAL INSTITUTIONS

The details of thls Item are as follows:

Deposits with Local Banks and Financial Institutions:

Time deposits maturing after 3 months and before 6 months
Time deposils maturing after one year
Total

Deposits with Banks and Financial Institutions Abroad:

Time deposits maturing after 3 months and before 6 months
Time deposits maturing after 6 months and before 9 months
Time deposits maturing after 9 months and before a year
Certificates of Deposits after 9 months and before a year
Total
Legs; Net ECL Charges
Total deposits with banks and financial institutions Local and Abroad

- There are no restricted deposits as of 31 March 2019 end 31 December 2018,

The movement of ECL charges on Deposits with Banks & Fi

Balance at the beginning of the Period \ year
Net ECL Charges for the period
Adjustments during the period and Trans!ation adjustmens

Balance at the end of the period \ year

il I is as foll
31 March 2019 31 December 2018
(Reviewed not Audlted) (Audited)
USD '000 USD '000 USD '000 USD '000 USD '000
Stage 1 Stage 2 Stage 3 Total Total
1550 - 1550 1810
465 - 465 ( 241)
19 E 19 (19)
2034 - 2034 1550
:;xi‘x:dz::'g 31 December 2018
Audited) (Audited)
USD '000 USD '000
8 441 6090
167 727 167726
176 168 173 816
(Rovieweinor 31 Detember 018
Audited)
USD '000 USD '000
101 309 148 817
3333 -
3327
56133 -
160 778 152 144
(2 485) (2517)
334458 323443
fal I is as fol
31 March 2019 31 December 2018
{Reviewed not Audlted) (Audited)
USD '000 USD '000 USD '000 USD '000 USD '000
Stage 1 Stage 2 Stage 3 Total Total
2517 2517 1726
10 10 781
(42) . (42) 10
2485 - 2485 2517
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FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

The details of this item are as follows:

Treasury bills and Governmental bonds

Corporate bonds
Loans and advances
Corporate shares
Mutual funds

Total

31 March 2019

31 December

(Reviewed not 2018
Audited) (Audited)
USD '000 USD '000

16 302 96 878
272 634 289 808
29 624 29 624
1840 1 845
21573 21674
341 973 439 829

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

The details of this item are as follows:

Quoted shares

Unquoted shares

Total

31 March 2019

31 December

(Reviewed not 2018
Audited) (Audited)
USD '000 USD '000

193010 194 134
175178 176 876
368 188 371 010

Cash dividends from investments above amounted to USD 3.6 million for the three-month period ended 31 March 2019 (USD

3.8 millions for the three-month period ended 31 March 2018).

Realized losses that were transferred from investments revaluation reserve to retained earnings amounted to USD (850)
thousands for the three-month period ended 31 March 2019 and USD (155) thousand for the three-month period ended 31

March 2018.

17



8T

‘6107 YoTBJA 1€ JO Se asuadsns Ul

UOISSIWIIO) pUe }$aI91Ul JunoNpap I8} SANI[I9L] IPSId 1091Ip JO 94¢ G IO “UOI[[IW §pE¢T (IS() OF paiunowe asuadsns Ul UOISSIWIWIOD PUE JSOIUI JO 19U SONI[IoB] JIPAIO 10011p SUIULOjIad-UON
"610T YoTBl [€ JO S SANII08] JIP3I0 1931IP [230} JO %L 10 “UOI[IW £ €6/ (IS() O) PAIUNOUIR SANI[I9EY JIPAIO 1931IP SultLofIad-UoN
"610Z YOTeAl 1€ JO SE SORI[19B] JIP3ID 011D [210) JO #8€°( 10 “UOI[[IW £°§6 (JS() O} PSIUNOWE UBPIO[ JO JUSWILISAOD) SY1 Aq pasjueIensS pue 03 pajueid SSNI[IoR] PO 19311
“UOI[[IW '] (IS[) O1 pAIunowe ¢107 YoIRIN 1€ papus porad jauow-ea1y) sy Surmnp (sueoj 1s1j yojem o3 Surunioyred UOU WO PaIIGJSURI)) SUBO| PAINOMLISSY

* WOI[[IW 9°Q 1/ (IS( O} paunowre 610z YoIeJA [ £ papue pouad syjuow 031y} oy3 SULINp SUBO| pI[NPayosay
‘6102 USRI 1€ JO Se UoI[[IW £ €T (IS(] O POIUNOWE YOIYM SOUBADPE Ul PIAIIAI UOISSTWILIOD PUR IS2I3IUI JO 0N

995 169 €T L6E LO0 T €vs 68 897 160 ¥1 765 870 € 99L VLY S
90€ S80 T €LT € 122 4A! 089 S¥S 1 ILY 68T 8€S €T
T16S L09 1 €L1 € L20 v 866 ¢ST 1 [434%1! 196 191
SIL LLY - L1v 8 789 76T 6¢0 ¥01 LLS TL
TL8 9LL ST 0LS 0101 L86 101 816 9£9 S1 €90 8I€ € Y0€ 60L S
989 8LI = - - - 989 8L1
VL8 OLY T - - £es ¢l 98P Syl S8 681 T
$€9 L90 L1 S91 6ZL L66 £S 678 SOE 11 I16¥ €18 1 €ST1 691 €
LSO TST S 0T1 6LC IS0 ¢S LS8 TV9 € €66 STC 1 9¢0 66
079 LO8 §8T T 6£6 TV 6TL TSS €60 £€1 VLS 9L

000, dsn 000. dsn 000. SN 000, dSn 000. Asn 000. SN

10109 SuoTIMIISU wnipay
[eloL o:pw& WSN _n_.w“umw_ mH L puR [JeuIS SEDIIES
JUSUILISAOL) pue sjueq sojesodio) AOUINSHED

(P3)1pNYy 10U PaMIIARY)

6107 U>1eIAl 1€

1500 pazIIOWY 3V SIIIIPE] JIPA1D 193110 9N
[®101.
TDH - jusuureduw 10 UOISIAOIJ

asuadsns ul UOISSIWIWIOD PUR JSOIOJU] TSS9']
[el0L

SpIed JIpaI)

SUBO] 27€159-[83Y

+ SOOUBADE pUE SUBO'}

+ SYBIPIOAQ

+ S[[1q pajunoosiq

SMO][0] SB oIe W)l Sy} JO S[ieIep oYL

*

LSOO GAZILHONY LV SHLLITIOVA LIGHHD LOdHId -6



6T

-asuadsns U1 UOISSIUIUIOD pue 1sa1a1ul Suronpap

Io)Je “SOI[IdR] JPSIO JO3IIP JO %, [°G 10 “UOI[[IW ¢ Z0E] S OF PAIUNOWR 107 IOqUISO(T | ¢ JO Se asuadsns Ul UOISSTUIUIOD PUR ISAISIUT JO 30U SIWI[IOR] NIPAI0 100.1p Suruuiopod-uoN
"SOUIIOR] JPIID J0IIIP [10) JO 9%/°9 10 “UOI[IW [°ZHL] (JS(1 OF PAIUNOWE §] (7 19qWIad3( ¢ JO S SAUII08] JIPAI J0a1p Suruuiopiad-uoN
"SINI198] JIPAII 193IIP {103 JO %7 [0 10 “UOI[[IW &' | £ (JS[) 0} PONUNOWE [ (7 I9qUAI(] [ € JO Se UrpIOf JO JUAUILIDAOT oY) Aq PasjueIeng pue 0] PajueIs SSNIIOR] JPIId 103I(]
“UON[IW €' ¢ (JS[) 0} PAIUNOWR g0 I2qUuadss(] | € PIpus Ieak sy Surmp (SUeo[ ISI] Yojem 0) Sururio]1sd Uou wolj poLdJsue}) SUBO[ PoIMONLSYY

s S8L €T v o0so 1 rov 801 €SESLI VI 091 LT0 € CITIEY S
698 LT0 T wes 09 8 869 90 1 LY8 0LT €79 9¢T
€€6 €ELS T wZs S0S 6SL TET 1 €E6 1L1 Sov £91
9¢6 €SV = SS6 L 6£6 £LT v16 86 8¢l ¢L
1Y €18 ST €59 SS0 1 798 911 150 S89 S1 L00 88T € 9¢8 L99 &
660 9L1 - - - - 660 9L1
89 eV T & " 5§86 L8 756 LSI 9vL L61C
161290 L1 9¢9 89L Se8 S 0LESHY 11 1LL 869 1 6€6S €01 €
600 0LT S 86V 8¢ €80 ¢ SIv9LS ¢ 1TL68C 1 0e vil
L9Y 198 615 ¢ 96 9 18CSLS ILS IV 0S1 9L

000, SN 000. dsnN 000, dSN 000, dSN 000. SN 000, dSN

10399G suonmsuy o312 Wp3y Sunjueg
[LLLAS dqnd pue [eroueut pUe [[EWS UMSU0))
JUSUILISAOD) pue syuegq saye1odion)
(paypny)

8107 19quaad 1€

"UOI[IW €'8ZH S 03 PIUNOWER 107 IoqUISI( | € PAPUL 183k o) SULIND SURO| P[NPaYdsay
‘810 1oquIada(] [ £ JO Se UOI[IW €'/ €] (dS[) O} PAIUNOUIR YOIUYM ‘QOUBAPE Ul PIAIOODI UOISSIUILIOD PUR 1SIIOIUT JO JON

150D PIZIIIOWIY 18 SIN[IIE NP3 19311 19N

[e10L

1500 POZILIOWE JB SAUI[198] JIPIID JO2IIP - JuauLyedul] JOJ UOISIAOL]

asuadsns ul UOISSIUMIO) PUE }SIAU] 1SSa7]

[e10L,
SpIed J1pa1)

SUBO[ 21e)Sa-[eoy
+ SOOUBADE pUE SUBO']

+ SYRIPIOAQ

+ STIIQ PAJUNOASIQ



The detalls of movement on the provision for impalrment of the ECL as of 31 March 2019 rre as follows:

31 March 2019
(Reviewed not Audited)

USD '000 USD '000 USD '000 USD '000
Stage 1 Stage 2 Stage 3 Total
Balance at the beginning of the year 86 435 302 549 1184 949 1573933
Transferred lo Stage 1 2555 {2588) 33 -
Transferred to Stage 2 (1139) 1104 35 -
Transferred to Stage 3 ( 34) (1533) 1567 -
Used Iffrj)m Erlows!on (written off’ o: tranlsf‘erred. Eo off condensed R ) (3 660) (3 660)
interim of position)
Impact on ECL caused by transfers between stages during the period 7137 9231 6945 23313
ECL Charges for the period (within the same stage) 98 656 9694 10 448
Adjustments during the period and Translation Adjustments (372) 1219 2710 3557
Balance at the end of the period 94 680 310 638 1202273 1607 591

The details of movement on the provision for ECL of the direct credit facilities at amortized cost as of 31 December 2018 are as follows:

31 December 2018

(Audited)
USD '000 USD '000 USD '000 USD '000
Stage 1 Stage 2 Stage 3 Total
Balance at the beginning of the year 85661 297 203 1010 050 1392914
Transferred to Stage | 5092 (4632) ( 460) -
Transferred to Stage 2 (10392) 12 531 (2139) -
Transferred to Stage 3 { 330) (13 206) 13536 -
:}r:'lpnc! on year-end ECL caused by transfers between stages during 6261 20917 32301 59479
e year

Used from provision (written off or transferred to off consolidated i .

statement of financial position) ( 2 182) (35182)
ECL Charges for the year (within the same stage) 310 (1743) 173 822 172 389
Adjusiments during the period and Translation Adjustments ( 167) (8521) (6979) (15667)
Balance at the end of the perfod 86 435 302 549 1184 949 1573933

- There arc no provisions no longer required as a result of settlement or repayment, transferred to other non-performing direct credit facilities
as of 31 March 2019 and 31 December 2018,

- Impairment is assessed based on individual customer accounts
* Non-performing loans transferred to off condensed lidated interim of financial position d to USD 0.7 million as of

31 March 2019 ( USD 5 million as of 31 December 2018) noling that these non-performing direct credit facilities are fully covered by set
provisions and suspended interest

20



The details of movement on interest and

Balance at the beginning of the period
Interest and commissions suspended during the peried

Interest and commissions in suspense settled / written off' or transferred to
off cond, d lidated interim of fi ial position

Recoveries

Adjustments during the period
Translation adjustments

Balance at the End of the Perfod

Balance at the beginning of the year

Interest and commissions suspended during the year

Interest and commissions in suspense settled / written off or transferred to
off lidated of financial position

Recoveries

Adjustment during the year

Translation adjustments

Balance at the End of the Yenr

in susp are as foll

31 March 2019
(Reviewed not Audited)

c Corporates Banks and Government
B Financial and Public Total
Banking Smnl'l . Large Institutions Sector
Medium
USD '000 USD ‘000 USD ‘000 USD '000 USD '000 USD '000
73128 98 914 273939 7955 . 453 936
4098 4119 20741 405 - 29363
(1559) (1077) (67) - - (2703)
(1309) ( 594) ( 811) - - (2714)
(1339) 3192 { 903) 57 - 1007
( 442) ( 515) (217) - - (1174)
72 577 104 039 292 682 8 417 - 477715
31 December 2018
(Audited)
c Corporates Banks and Government
i Financial and Public Tolal
Benking Smn.l_l . Large Institutions Seclor
Medium
USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
64 406 94 150 213 160 6 545 - 378 261
16 531 12119 78 100 1410 - 108 160
(2350) {4 B78) (4376) 3 - (11 604)
(1587) (i) (2440) - - ( 6824)
- - (8669) - - (8 669)
(1572 {1 680) (1836) - (5388)
73128 95 914 273 939 7955 = 453 936

Classlfication of direct credit facilities at amortized cost based on the geographical and economic sectors s follows:

Economic Sector

Consumer Banking

Industry and mining

Constructions

Real - Estates

Trade

Agriculture

Tourism and Hotels

Transportations

Shares

General Services

Banks and Finnneal Institutorns

Government and Public Sector
Net Direct Credit Facilities at amortized Cost

31 March 2019 31 December

Inside Jordan OQutside Jordan  (Revlewed not 2018

Audlted) (Audited)

USD '000 USD '000 USD '000 USD '000
3014307 2460459 5474 766 5431213
1 587202 3133515 4720717 4796 276
438 545 1591 169 2029714 2047 525
385847 1554 094 1939 941 1 860 580
1139749 3183 984 4323733 4244 561
170 380 143 813 314193 329476
212223 440 694 652917 645 659
117 602 265902 383 504 361 788
11985 11985 11985
777 896 1965 260 2743156 2897663
12 481 77 062 89 543 108 404
183 516 823 881 1 007 397 1050412
8 039 748 15 651 818 23 691 566 23 785 542
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10- OTHER FINANCIAL ASSETS AT AMOTIZED COST
The details of this item are as follows:

Treasury bills

Governmental bonds and bonds guaranieed by the government
Corporale bonds

Less: Net ECL Charges

Total

Analysis of bonds based on Interest nature:

Floating interest rate
Fixed interest rate

Less: Net ECL Charges
Total

Analysis of financial assets based on market quotation:

Financinl nasets quoted in the market:

Treasury bills

Governmental bonds and bonds guaranteed by the government
Corporate bonds

Total

Financlal assets unquoted In the market:

Treasury bills

Governmental bonds and bonds guaranteed by the government
Corporale bonds

Total

Less: Net ECL Charges
Grand Total

31 Mareh 2019

31 December

(Reviewed not 2018
Audited) (Audited)
USD '000 USD ‘000

2613 894 2619 749
4376 713 4513 903
1453872 1414711
(34 779) (40516)
8 409 700 8507 847

31 March 2019 31 December

(Reviewed not 2018
Audited) (Audlted)
USD '000 USD '000

523617 524 708
7920 862 8 023 655
(34779) (40516)
8 409 700 8 507 847

31 March 2019

31 December

{Revlewed not 2018
Audited) (Audited)
USD '000 USD ‘000

771 463 789 039
869 751 832774
1325 816 1315 893
2 967 030 2937 706

31 March 2019

31 December

The movement of ECL charges on Other Financial Assets at Amortized Cost ls as follows:

Balance at the beginnlng of the perlod / year

Transfer to Stage (1)

Transfer to Stage (2}

Transfer to Stage (2)

Net ECL Charges for the period

Adjustments during the period and translation adjustments
Balance at the end of the perfod \ Year

(Reviewed not 2018
Audlted) (Audited)
USD '000 USD '000
1842431 1830710
3506 962 3681129
128 056 98 818
5477 449 5610 657
{34 779) (40 516)
8 409 700 8 507 847
31 March 2019 31 December 2018
(Reviewed not Audited) (Audited)
USD '000 USD ‘000 USD '000 USD '000 USD '600
Stage 1 Stage 2 Stage 3 Total Total
18 175 17 565 4776 40 516 53028
1 (@) - -
( 331) 331 -
(7325) 1518 (5807) (2312)
( 23) 93 70 (10 200)
10 497 19 506 4776 34779 40 516

During the three months period ended 31 March 2019 certain financial assets at amortized cost with a total amount of USD 8.3 million were sold (USD 183,2 miillion during the

year ended 31 December 2018).
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11-

12-

FIXED ASSETS

The additions to and disposals of fixed assets during the three-month period ended 31 March 2019 amounted to
USD 17.3 million and USD 4.2 million respectively (USD 13.4 million and USD 6.6 million for the three-month

period ended 31 March 2018).

The cost of fully depreciated fixed assets amounted to USD 257.1 million as of 31 March 2019 (USD 256.7

million as of 31 December 2018)

OTHER ASSETS

The details of this item are as follows:

31 March 2019

31 December

(Reviewed not Audited) 20%8
(Audited)
USD '000 USD '000
Accrued interest receivable 210 840 206 176
Prepaid expenses 143 018 116 949
Foreclosed assets * 88 046 88 344
Intangible assets 22123 22 587
Right-of-use Assets, net 104 542 -
Other miscellaneous assets 176 453 179 362
Total 745 022 613 418

* Central Bank of Jordan instructions require disposal of these assets during a maximum period of two years from

the date of foreclosure.
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13- CUSTOMERS' DEPOSITS
The details of this item are as follows:

31 March 2019
(Reviewed not Audited)

Consumer Corporates Government and Total
Banking Small & Medium Large Public Sector
USD '000 USD '000 USD '000 USD '000 USD '000
Current and demand 7547 576 2037225 1909 184 244 840 11738 825
Savings 3005 901 115573 16 106 4182 3141762
Time and notice 8747 013 987 607 3676477 2 046 258 15457 355
Certificates of deposit 352 668 24 933 47 651 55658 480910
Total 19 653 158 3 165 338 5649 418 2 350 938 30 818 852
31 December 2018
(Audited)
Consumer Corporates Government and
Banking Small & Medium Large Public Sector Mot
USD '000 USD '000 USD '000 USD '000 USD '000
Current and demand 7494 375 2130174 1961 191 308 044 11 893 784
Savings 2984 797 124 049 20775 3 449 3133070
Time and notice 8 475 548 1106333 3 883 541 2525223 15 990 645
Certificates of deposit 308 169 17 117 40913 47215 413 414
Total 19 262 889 3377673 5906 420 2 883 931 31430913

- Total Government of Jordan and Jordanian public sector deposits amounted to USD 543.4 millions, or 1.8% of total customer's deposits as
of 31 March 2019 (USD 769.3 million, or 2.5% of total customer's deposits as of 31 December 2018).

- Non-interest bearing deposits amounted to USD 10544.1 million, or 34.2% of total customer's deposits as of 31 March 2019
(USD 10677.8 million, or 34% of total customer's deposits as of 31 December 2018).

- Blocked deposits amounted to USD 147.8 million, or 0.5% of total customer's deposits as of 31 March 2019 (USD 162.8 million, or 0.5%
of total customer's deposits as of 31 December 2018).

- Dormant deposits amounted to USD 346.8 million, or 1.1% of total customer's deposits as of 31 March 2019 (USD 371.3 million, or 1.2%
of total customer's deposits as of 31 December 2018).
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14- BORROWED FUNDS
The details of this item are as follows:

31 March 2019 31 December

(Reviewed not 2018
Audited) (Audited)
USD '000 USD '000
From Central Banks 85 509 78 341
From banks and financial institutions 185112 203138
Total 270 621 281479

Analysls of borrowed funds according to interest nature is as follows:

31 March 2019 31 December

(Reviewed not 2018
Audited) {Audited)
USD '000 USD '000
Floating interest rate 126 356 141 987
Tixed interest rate 144 265 139 492
Total 270 621 281479

The details of this item are as follows:

31 March 2019 31 December

(Reviewed not 2018

Audited) {Audited)

USD '000 USD '000
Balance at the beginning of the year 321 490 272205
Income tax expense 83 644 314 657
Income tax paid ( 82 685) (265372)
Balance at the end of the period / year 322 449 321490
Income tax expense charged to the cond d lidated interim of income
consists of the following:

For the Three-Months

31 March 2019 31 March 2018
(Reviewed not (Revlewed not

Audited) Audited)

USD '000 USD '000
Income tax expense for the period 83 644 68 943
Effect of deferred 1ax (2628) (2 445)
Total 81016 66 498

The income tax expense for the three-month period ended 31 March 2019 for Arab Bank in Jordan was calculated in accordance with Income Tax Law No. (38) of 2018, while it
was calculated in accordance with Income Tax Law No. (34) of 2014 for the period ended 31 March 2018.

- The income tax rate in Jordan is 38%, while the income tax rate in the countries where the Group has investments end branches ranges from zero to 38% as of 31 March 2019 and
31 December 2018, the acutal tax rate for the Group is 25.9% as 31 March 2019 and 23.2% as of 31 March 2018.

The subsidiaries and branches of Arab Bank Group have reached recent tax settlements ranging between 2017 such as Arab Bank United Arab Emirates and 2012 such as Arab
Bank Qatar and Arab Bank Syria



16: OTHER LIABILITIES

The details of this item are as follows;

Accrued interest payable
Notes payable

Interest and ission received in
Accrued expenses

ol

Dividends payable to sh
Provision for impairment - ECL of the indirect credit facilities*
Lease Contracts Liability

Other miscellaneous liabilities

Total

31 March 2019

(Reviewed

not

31 December 2018

Audited) (Audited)
USD '000 USD '000
201 898 181 648
140 985 127704
94000 101 512
68058 68017
423234 17268
79623 77358
101978 2
357285 440 550
1467 061 1014 057

*The details of movement on the provision for impairment of the ECL of the indirect credit facilities are as follows:

Balance at the beginning of the period \ year

Transferred to Stage 1

Transferred to Stage 2

Transferred to Stage 3

Impact on ECL caused by transfers between stages during the Period
Nel ECL Charges for the period

Adjsutments during the period and Translation Adjustments

Balance at the End of the perlod / year

17 SHARE CAMITAL AND RESERVES

A. Share Capital amounted to USD 926 .6 million distributed to 640.8 million shares as of 31 March 2019 and 31 December 2018,

31 March 2019

31 December

(Reviewed not Aundited) ( Alzl?i:f! a4
USD '000 USD '000 USD '000 USD '000 USD ‘000
Stage 1 Stage 2 Stage 3 Total Total
35481 30 398 11479 77 358 42 855
790 ( 790) = = L
( 128) 128 - -
[ (n | -
( 321) 121 ( 200) 1928
2002 206 - 2208 19976
327 119 ( 189) 257 12 599
38 151 30 181 11291 79 623 77 358

The Group did not make any appropriation to the legal reserves, in accordance with companies law, in the interim financial information as such

* apprepriations are performed at year end,
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RETAINED EARNINGS

The detalls of movement on the retalned enrnings are as follows:

Balance at the beginning of the perlod \ year

Profit for the period/year attributable to the shareholders of the bank
Transferred from investment revaluation reserve 1o retained eamings
Dividends *

Transferred to statutory reserve

Transferred from general banking risk reserve **

Changes in associates equity

Effect of [FRS (9) adoption **

Effect of IFRS (16) adoption

Changes in associates equity

Adjustment during the period/ year

Balance at the End of the Perfod / Year

31 March 2019

31 December 2018

(Reviewed not Audited) (Audited)
USD '000 USD '000
2 192 006 1904 663
230212 820 649
{ 850) {1959)
(417997) (368911)
- (78 148)
= 158 704
= (82038)
- ( 164 205)
(6074) .
{ 8427) -
- 3251
1988 870 2 192 006

* The General Assembly of the Arab Bank plc in its meeting held on 28 March 2019 approved the recommendation of the Bank's Board of Directors to

distribule 45% of par value as cash dividends for the year 2018 equivalent to USD 406.6 million (The General Assembly of Arab Bank plc in its meeting
held on 29 March 2018 spproved the recommendation of the Bank's Board of Directors to distribute 40% of par value as cash dividends for the year 2017
equivalent to USD 361.4 million).

** The Central Bank of Jordan issued a new regulations No. 13/2018 dated 6 June 2018, in which it requested the transfer of the general banking risk
reserve balance (celculated in accordance with the Central Bank of Jordan’s regulations) to the retained earnings to offset the effect of IFRS 9 on the
opening balance of the retained eamings account as of 1 January 2018. The regulations also instructs that the balance of the general banking risk reserve
should be restricted and may not be distributed as dividends 10 the shareholders or used for any other purposes withoul prior approval from the Central
Bank of Jordan,

19-
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INTEREST INCOME
The details of this item are s follows:

Direct credit facilities at amortized cost

Talences with central banks

Balances and deposils with banks and financial institutions
Financial assets at fair value through profit or loss

Other financial assets at amortized cost

Total

INTEREST EXPENS
The details of this item are as follows:

Customer deposits

Banks end financial institutions deposits
Cash margins

Borrowed funds

Deposit insurance fees

Total

27

31 March 2019

31 March 2018
{Reviewed not

(Reviewed not Audited) Audited)

USD ‘000 USD '000
421 606 385639
25 690 19710
22353 12 997
4551 4482
128 131 102 974
602 331 525 802

31 March 2019

31 March 2018
(Reviewed not

{Reviewed not Audited) Audited)
USD '000 USD '000

219043 178 427

27291 18374

14 785 9 680

2518 1453

6278 6318

269 915 214252
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NET COMMISSION INCOME
The details of this item are as follows:

Commission income:

Direct credit facilities at amortized cost
Indirect credit facilitics

Assets Under Managerment

Other

Less: commission expense

Net Commission Income

31 March 2019
(Reviewed not

31 March 2018
(Reviewed not Audited)

Audited)
USD '000 USD '000
21494 22 812
30091 29 996
4539 3529
26 400 26 391
(11119) (8 240)
71 405 74 488

GAIN FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROTIT OR LOSS

The details of this item are as follows:

31 March 2019

(Reviewed not Audited)

31 March 2018
(Reviewed not

Audited)
Realized Gains Unrealized Gains Total Total
USD '000 USD '000 USD '000 USD '000
Treasury bills and bonds 1328 145 1,473 1003
Corporate shares - 5 5 84
Mutual funds - 309 309 ( 65)
Total 1328 459 1,787 1022
OTHER REVENUE

The details of this item are as follows:

Revenue from customer services
Safe box and other rentals
(Loss) Gain from derivatives
Miscellaneous revenue

Total

31 March 2019
(Reviewed not

31 March 2018
(Reviewed not Audited)

Audited)
USD '000 USD '000
3290 3545
1072 1085
( 413) 4
6 884 9 428
10 833 14 062
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24. Business Segments

The Group has an integrated group of products and services dedicated to serve the
Group's customers and constantly developed in response to the ongoing changes in the
banking business environment, and related state-of-the-art tools used by the executive
management in the group.

The following is a summary of these groups’ activities stating their business nature and
future plans:

2.

Corporate and Institutional Banking

This group provides banking services and finances with the following: corporate sector,
private projects, foreign trading, small and medium sized projects, and banks and
financial institutions.

Treasury
This group is considered as a source of financing for the Group, in general, and for the

strategic business units, in particular. It steers the financing of the Group and manages
both the Group’s cash liquidity and market risks.

Moreover, this group is responsible for the management of the Group’s assets and
liabilities within the frame set by the Assets and Liabilities Committee.

This group is considered the main source in determining the internal transfer prices
within the Group’s departments, in addition to being a central unit for the financial
organization and main dealing in the following:

= Foreign exchange.

» Foreign exchange derivatives.

= Money markets.

=« Certificates of deposit.

* |nterest rate swaps.

»  Other various derivatives.

Consumer Banking

This group provides banking services to individuals and high-net worth elite customers,
and endeavors to meet their financial service needs using the best methods, through
effective distribution channels, and a variety of product services. Moreover, this group is
in direct and close contact with the customers in order to provide them with timely and
continuous services through different electronic channels such as direct phone calls,
ATMs, the internet and text messaging via cellular phones.
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Information about the Group's Business Segments

31 March 2019
(Reviewed not Audited)

31 March 2018
(Reviewed not

Audited)
Corporate and Consumer Banking
Institutional Treasury Other Total Total
Banking Elite Retail Banking

USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
Total income 245254 174 526 (411285) 61974 118 182 558 651 526 294

Net inter-segment interest income (42 976) (101 627) 103 448 41155 - =
Less :Provision for impairment - ECL 34 086 (4218) ( 90) 2116 - 31894 47 812
Other provisions 2012 523 406 1916 - 4857 (5900)
Direct administrative expenses 32 833 6324 9542 40 686 3164 92 549 86 966
Result of Operations of Segments 133 347 70 270 52 305 58 411 115018 429 351 397 416
Less :Indirect expenses on segments 50256 14 808 13479 37444 578 116 565 110 635
Profit for the Period before Income Tax 83 091 55 462 38 826 20 967 114 440 312 786 286 781
Income tax expense 20280 15415 10 856 7 440 27 025 81016 66 498
Profit for the Period 62 811 40 047 27970 13 527 87 415 231770 220283
Depreciation and Amortization 4 467 1148 1294 7 545 - 14 454 14 264
31 March 2019 31 December 2018

(Reviewed not Aundited) (Audited)

Corporate and Consumer Banking
Institutional Treasury Other Total Total
Other Information Banking Elite Retail Banking

USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
Segment asscts 18297702 18 242 654 3286445 4467307 1077 599 45371707 45 864 374
Inter-segment assets - 11362424 2 854 797 5330421 - -
Investments in associates - - - - 3383279 3383279 3298 251
Total Assects 18297702 18 242 654 14 648 869 7322 104 9791299 48 754 986 49 162 625
Segment liabilities 13 793 197 3199517 14 648 869 7322104 1330 157 40293 844 40 498 036
Shareholders' Equity - - - - 8461142 8461142 8 664 589
Inter-segment liabilities 4 504 505 15043 137 - 5 5 - 5
Total Llabilitics and Shareholders' Equity 18 297 702 18 242 654 14 648 869 7322104 9791299 48 754 986 49 162 625
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25- CONTRACTUAL MATURITY OF THE CONTINGENT LIABILITIES AND COMMITMENTS

The table below details the maturity of expected liabilities and commitments on the basis of contractual maturity:

Letters of credit
Acceptances

Letters of guarantees:

- Payment guarantees

- Performance guarantees
- Other guarantees
Unutilized credit facilities
Total

Construction projects contracts
Procurement contracts
Total

Letters of credit
Acceptances

Letters of guarantees:

- Payment guarantees

- Performance guarantees
- Other guarantees
Unutilized credit facilities
Total

Construction projects contracts
Procurement contracts
Operating lease contracts
Total

31 March 2019
(Reviewed not Audited)

From 1 Year

Within 1 Year andup to$ More than 3 Total
Years Years
USD '000 USD '000 USD '000 USD '000
1 734 668 39 607 761 1775036
791 343 5932 - 797 275
989 533 30751 17 819 1038 103
4175 678 1342 746 349 236 5 867 660
2752 160 859 150 61356 3 672 666
4162 739 448 705 27793 4 639 237
14 606 121 2 726 891 456 965 17 789 977
2250 10322 - 12 572
6 155 979 2252 9 386
8 405 11 301 2252 21958
31 December 2018
(Audited)
From 1 Year
Within 1 Year andupto$5 More than 3 Total
Years s
USD '000 USD '000 USD '000 USD '000
1781377 33312 766 1 815455
814 634 16 271 - 830 905
1 020 651 51737 20309 1092 697
4188910 1416457 250 689 5 856 056
2 855 962 672 003 19 086 3 547 051
4631092 297 868 26 532 4 955492
15292 626 2 487 648 317 382 18 097 656
2740 10 409 - 13149
6 861 1 744 2252 10 857
3 870 12515 26 124 42 509
13 471 24 668 28 376 66 515
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CAPITAL MANAGEMENT

The Group manages its capital to safeguard its ability to continue its operating activities while maximizing the return to
shareholders. The composition of the regulatory capital, as defined by Basel III standards is as follows:

Common Equity Tier 1

Regulatory Adjustments ( Deductions from Common Equity Tier 1)
Additional Tier 1

Supplementary Capital

Regulatory Capital

Risk-weighted assets (RWA)

Common Equity Tier 1 Ratio
Tier 1 Capital Ratio
Capital Adequacy Ratio

31 March 2019

31 December

(Reviewed not 2018
Audited) (Audited)
USD '000 USD '000

8 076 522 7 963 395
(2896 718) (2791 745)
498 8528
392518 398 172
5572 820 5578 350
35 852 161 35 662 164
14.45% 14.50%
14.45% 14.53%
15.54% 15.64%

The Board of Directors performs an overall review of the capital structure of the Group on a quarterly basis. As part of this
review, the Board takes into consideration matters such as cost and risks of capital as integral factors in managing capital through

setting dividend policies and capitalization of reserves.
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n due Hierarchy
Financtal Inatruments are elther financial assets or Minancial llabilitles

The Group uses the following meihods and al ives of valuating and p ing the (air value of financial instruments:

Level |: Quoied (unadjusied) market prices in aclive markels for identical nssets or lial

Level 2: Valuation techniques for which the lowest level input thal is signi to the [air value is directiy or indireeily obscrvable
Level 3: Valuation techniques for which the lowest level input that is signi to the (air value is unobservable,

A Fuir ¥alue nf the Group, fin
Somc financial assels and financisl linbi

anil fipnpeisl lities memsured ot falr valug an
ics are measured at fair value at the end of each reponiing pcnod lhl: following note illusirales how the fair valuc is determined (Valuation techniques and key inputs)

Fair Valuc as at

. . y . Relationship of’
N Mar:h 2019 31 December Fair Value Hierarchy Valuation |e§hn|quu and key Slgmﬁcnnll unchservable unobservable inpuls to
i | At fiiamctal Liabil (Reviewed not 2018 inputs inpuls Tair valu
maneinh Azt (Financial Liabiliies Audited) (Audited) ir c
USD '000 USD ‘000
Fin lnl Assots ot Fale Value
Financial assets at {air value (hrough profit or loss:
Treasuring bills and Bonds 16 302 96 878 Level | Queoled Shares Not Applicable Not Applicable
Corporale Bonds 272634 289 808 Level | Quoted Shares Not Applicable Not Applicable
Through Comparison of similar i .
Loans and Advances 29624 29624 Level 2 financial instruments Not Applicable Nol Applicable
Shares and mulusl funds 23413 23519 Level 1 Quoted Shares Not Applicable Not Applicable
Total Financlal Ansets at Falr Value through Proflt or Loss 341973 439 829
P P . 0 Through Comparison of similar 0 g
Finencial derivalives - posilive fuir value 65 246 63963 Level 2 financial instruments Not Applicable Not Applicable
Financiol assets at fair value through other comprehensive income:
Quoled shares 193010 194 134 Level | Quoted Shares Nol Applicable Not Applicable
Through using the index seclor i .
Unquoled shares 175 178 176 876 Level 2 in the market Nol Applicable Not Applicable
Total flnancia] assetn at falr value through other comprehensive 368 188 371010
Income
Tistul Floaneinl Asvets ut Falr Value 775 407 874 802
Finanelal Liabllitles at Fair Value
R, . A i ] Through Comparison of similar . .
Financial derivatives - ncgative [air valuc 48 989 51523 Level 2 it lal v Not Applicable Nol Applicable
Totat Financlal Linbilitlcs at Fair Value 48 989 51523

There were no transfers between Level | and 2 during the three months period ended March 3, 2019 and the year 2018,

B, Falp saluy of the Groyp i ue on 8 recupring basls,
Excepl as detailed in the following lable, we belicve that the carrying amounls of financial asscts and financial liabilities recognized in the banks financinl ststements approximate their fair values:

31 March 2019 31 December 20 18
(Reviewed not Audlied) (Audlted)
Book value Fair value Book value Falr value Falr Value Hlerarchy
USD 000 USD '000 USD '000 USD '000
Flnanctal ansots not calculated at fair value
‘:}v:1lulldlIll::rlylIc\l:l‘llnnrclIsf:;\:eL 'I'|me and nolice balances and Certificates of 1904 195 4912384 5037031 5038 895 Level 2
Dalances and deposits with banks and financial institutions 3490 867 3495534 3521086 3525427 Level 2
Dircet credit facilitics at amortized cost 23 691 566 23 78] 656 23785 542 23 871 686 Level 2
Other [inancial assels al amortized cost 8 409 700 B 480 588 B 507 847 8 596 806 Level | &2
Tt} Anancial sasets notcalealatod wt faly valuo 40 496 320 40 670 162 40 B51 508 41032014
Financiul Hubillthoa not caleubntod at fair value
Banks' and financial inslitilions' deposits 4259674 4275 800 4266 590 4 284 245 Level 2
Customer deposits 30818852 30950611 31430913 31553011 Level 2
Cnsh margin 2885713 2900 167 2913471 2925615 Level 2
Borrowed funds 270 621 272358 281479 284 080 Level 2
Total financial llabilitles not calculated at falr value 38 234 860 38 398 938 38 892 453 39 046 971

"The fair values of the financial asscts and financial liabilities included in level 2 categorics above have been delermined in accordance with the generally accepled pricing models
based on a discounted cash flow analysis, with the mast significant inputs being the discount rale that reflects the credil risk of counlerpartics,
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EARNINGS PER SHARE ATTRIBUTALE TO THE BANK'S SHAREHOLDERS

The details of this item are as follows:

Profit for the period attributable to the Bank's shareholders

Average number of shares

Earnings Per Share for the period (Basic and diluted)

CASH AND CASH EQUIVALENTS

The details of this item are as follows:

Cash and balances with central banks maturing within 3 months

Add: Balances with banks and financial institutions maturing
within 3 months

Less: Banks and financial institutions deposits maturing within 3
months

Total

36

For the Three-Months
Period Ended 31 March

2019 2018

USD '000 USD '000

230212 217 128

Thousand / Shares

640 800 640 800

USD / Share

0.36 0.34

31 March 2019

(Reviewed not 31 March 2018
Audited) (Reviewed not Audited)
USD '000 USD '000

7 586 894 7590 517
3158 443 3034394
2929037 3423 552
7 816 300 7 201 359




32. RELATED PARTIES TRANSACTIONS

The details of the balances with related parties are as follows:

31 March 2019
(Reviewed not Audited)

Deposits owed Direct Credit Deposits owed LCs, 'L'Gs,

- Unutilized

from Related Facilities at to Related . e
. . . Credit Facilities

Parties Amortized Cost Parties

and Acceptances

USD '000 USD '000 USD '000 USD '000
Associated Companies 93 327 - 70 288 87259
Major Shareholders and Members of the Board of . 279 379 388 343 155 504

Directors
Total 93 327 279 379 458 631 242 763
31 December 2018
(Audited)

Deposits owed Direct Credit Deposits owed LCs, .L.GS’

o Unutilized

from Related Facilities at to Related Credit Faciliti
Parties Amortized Cost Parties redit Factiities
and Acceptances

USD '000 USD '000 USD '000 USD '000
Associated Companies 138 980 - 96 987 90118
Major Shareholders and Members of the Board of i 299 103 668 829 29 388

Directors

Total 138 980 299 103 765 816 179 506

- All facilities granted to related parties are performing loans in accordance with the internal credit rating of the Group.

Moreover, no provisions for the period have been recorded in relation to impairment in value.

The details of transactions with related parties are as follows:

31 March 2019
(Reviewed not Audited)

Interest Interest
Income Expense
USD '000 USD '000
Associated Companies 658 207

31 March 2018
(Reviewed not Audited)

Interest Interest
Income Expense
USD '000 USD '000
Associated Companies 209 603

- Direct credit facilitates granted to top management personnel amounted to USD 1.2 million and indirect credit facilities amounted
to USD 14.1 thousand as of 31 March 2019 (USD 1.6 million direct credit facilities and USD 14.1 thousand indirect credit facilities

as of 31 December 2018).

- Interest on credit facilities granted to major shareholders and members of the Board of Directors is recorded at arm's length.

- Deposits of key management personnel amounted to USD 3.3 million as of 31 March 2019 (USD 3.1 million as of 31 December

2018).

- The salaries and other fringe benefits of the Group's top management personnel, inside and outside Jordan, amounted to USD
19.5 million for the three months period ended 31 March 2019 (USD 16.9 million for the three months period ended 31 March

2018).
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33. Legal Cases

There are lawsuits filed against the Group totaling USD 120.5 million as of 31 March 2019,
(USD 117.5 million as of 31 December 2018). In the opinion of the management and the
lawyers representing the Group in the litigation at issue, the Group will not be held liable for
any amount in excess of the amount of provisions taken in connection with the lawsuits
totaling USD 5.6 million as of 31 March 2019 (USD 5.2 million as of 31 December 2018).

34. Comparative Figures

Some of the comparative figures for the year 2018 have been reclassified to correspond with the
period ended 31 March 2019 presentation, with no effect on profit and equity for the year 2018.
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